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DIRECTORS® REPORT

Your directors present their report on the company for the financial year ended 30 June 2011,
The names of the directors in office at any time during or since the end of the year are:

Mr Thornas Feeney

Mr Robert Tynan

Mr Christopher Cusack
Mr Robert Turner

Mr Trever Wells

Mr Antonio Piana

Mr William Phillips

Mr Paul Majkowycz

Mr lan Prescott-Smith

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Objectives
The short and long term objectives of the company are to provide club facilities to members and guests.

The strategy for achieveing these objectives is to conservatively manage and monitor the company's
financial position, and ensure that member facilities are kept at the highest of standards.

Performance Measurement

The company uses industry accepted financial and non-financial KPI's to monitor performance.
Principal Activities

The principal activities of the company during the financial year were :

Licenced Bowling Club

Operating Results
The operating profit for the year amounted to $2,291,911.

The company is exempt from income tax.



WARILLA BOWLS & RECREATION CLUB LIMITED
A.B.N. 56 000 984 145

DIRECTORS' REPORT

Membership

The number of members registered in the Register of Members at the 30 June 2011 were as follows

Bowling Members 440
Social Members 18,052
Life Membars 14
Junior Membears 81
Total Members 19587

The company [s incorporated under the Corperations Act 2001 and is an entity limited by guarantee. If the
company is wound up, the Memorandum and Articles of Association states that each member is liable to
contribute a maximum of $10 each towards meeting any outstanding obligations of the entity. At 30 June
2011 the collective liability of members was $195,870 (30 June 2010: $228,320).



WARILLA BOWLS & RECREATION CLUB LIMITED

Directors

Qualffications, Experience and Special Duties of Directors

Thomas Feeney
Retired
Chairman 7 years
Director 3 years

Robert Tynan

Retired

Deputy Chairman 11 yvears
Director 9 years

Christopher Cusack
Sales Consultant

Deputy Chairman 2 years
Director 6 years

Robert Turner

Retired Fitter & Turner
Deputy Chairman 2 years
Director 11 years

Trever Wells

Refirad

Deputy Chairman 3 years
Director 8 years

Antonio Piana
Supervisor
Direclor 10 years

William Phillips

Retired Petrol Tanker Drivar
Deputy Chairman 2 years
Direcior 9 years

Paul Majkowycz
Retired
Direclor 2 years

lan Prescott-Smith
Retired

Director 2 years

A.B.N. 56 000 984 145

DIRECTORS' REPORT

Chairman

Deputy Chairman

Deputy Chairman

Director

Directar

Director

Director

Director

Director
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DIRECTORS' REPORT

Summary of Meeting Attendances :

12 ordinary meetings and 6 special meetings were held diring the year.

Number of Number of
Meetings Eligibla Meetings
To Attend Attended
Thomas Feeney 18 17
Robert Tynan 18 17
Christopher Cusack 18 17
Robert Turner 18 17
Trever Wells 18 16
Antanio Piana 18 16
William Phillips 18 15
Paul Majkowycz 18 15
lan Prascott-Smith 18 18

Auditor's independence Declaration

The auditor's independence declaration for the vear ended 30 June 2011 as required under Section 307c of
tha Corporations Act 2001 is set out on page 7.

Signed in accordance with a resolution of the Board of Directors:

Diractor:
Mr Thoma ne

Dated 27 July 2011



INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF
WARILLA BOWLS & RECREATION CLUB LIMITED
A.B.N. 56 000 984 145

Scope

We have audited the accompanying financial statements of Warilla Bowls & Recreation Club Limited being
the statement of comprehensive income, statement of financial position, statement of changes in equity,
statement of cash flows, a summary of significant accounting policies and other explanatory notes and the
directors declaration for the financial year ended 30 June 2011,

The company's directors are responsible fior the preparation and fair presentation of the financial statements
in accordance with Australian Accounting Standards - Reduced Disclosure Regquirements (including the
Australian Accounting Interpretations) and the Corporations Act 2001. This responsibility includes designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due fo fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our
audit in accordance with Australian Auditing Standards. These Auditing Standards require that we comply
with relevant ethical reguirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves procedures to obtain audit evidence about the amounts and disclosures in the financial
slalements, The procedures selected depend on the auditor's judgement, including the assessment of risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, bul
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit
also Includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well ag evaluating the overall presentation of the financial
statements.

W believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act
2001, We confirm that the independence declaration required by the Corporations Act 2001, provided to the
directors of the company on 27 July 2011, would be in the same terms if provided to the directors as at the
date of this auditor's report.

Matters relating to the electronic presentation of the audited financial report

The auditor's report relates to the financial report of Warila Bowls & Recreation Club Limited for the financial
year ended 30 June 2011 included on the company's website. The Director's are responsible for the integrity
af the company's website. We have not been engaged to report on the integrity of the company's website.
The auditor's report refers only to the statements named above. It does not provide an opinion on any other
information which may have been hyperlinked toffrom these statements. If users of this report are concemed
with the inherent risks arising from electronic data communications they are advised to refer to the hard
copy of the audited financial report to confirm the information included in the audited financial report
presentad on this website.



INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF
WARILLA BOWLS & RECREATION CLUB LIMITED
A.B.N. 56 000 984 145

Audit Opinion

In our opinion, the financial statements of Warilla Bowls & Recreation Club Limited are in accordance with
the Corporations Act 2001, including:

(i giving a true and fair view of the company's financial position as at the year ended 30
June 2011 and of thair performance and cash flows for the year ended on that date;
and

i} complying with Australian Accounting Standards - Reduced Disclosure Requiremants
(inciuding Australian Accounting Inferpretations).

BOOTH PARTNERS
Certified Practising Accountants

c@%@}@j

Partner: David Murphy,

52 Osborne Street, Nowra NSW 2541
Dated 27 July 2011



AUDITOR'S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001
TO THE DIRECTORS OF
WARILLA BOWLS & RECREATION CLUB LIMITED
A.B.N. 56 000 984 145

| declare that, to the best of my knowledge and belief, during the year ended 30 June
2011, there have been :

] no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

i) no contraventions of any applicable code of professional conduct in relation to
the audit.
BOOTH PARTNERS

Certified Practising Accountants

Y Pt

Partner: David Murphy th/

52 Oszhorne Street, Nowra MSW 2541

Dated 27 July 2011



WARILLA BOWLS & RECREATION CLUB LIMITED
A.B.N. 56 000 984 145

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010

Note g $
Sales revenue 3 15,861,303 15,769,783
Cost of sales (9,481,471) (9,523,536)
Gross profit 6,379,832 5,246,227
Revenue from ordinary activities 3 1,279,782 1,084,255
Depreciation & amortisation expenses {845,710) (852,888)
Bowls aclivities expenses (819,032) (B657,724)
Clubhouse premises & surrounds expenses {1,119,907) (1,138,000)
Other expenses from ordinary activities (4,404,090) (4,155,470)
Profit before income tax expense 4 470,875 525410
Income tax expense - -
Profit (loss) attributable to members of the
company 16 470,875 525,410
Other comprehensive income
Profit on Sale Shellharbour Clubhouse Land 1,821,038 -
Other comprehensive income for the year, net of tax 1,821,036 -
Total comprehensive income for the year 2.201.911 525410

Thi acoompanying notes form part of thess financial statements.
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A.B.N. 56 000 984 145

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2011
2011 2010
Mote : 5
CURRENT ASSETS
Cash and cash equivalents 5 3,128,007 2,463,303
Trade and other receivables [ 22,011 14,852
Invertories 8 284,698 275,618
Other currenl assals 9 234,318 89,436
TOTAL CURRENT ASSETS 3,660,034 2,843,209
NON-CURRENT ASSETS
Other financial assets T 750 750
Property, plant and equipment 10 24,836,000 24,226 359
Intangible assets 11 720,340 720,340
TOTAL NON-CURRENT ASSETS 25,557,188 24 947 449
TOTAL ASSETS 28,226,223 27,790,658
CURRENT LIABILITIES
Trade and other payables 12 360,495 361,550
Financial liabilities 13 00,000 1,000,000
Short term provisions 14 613,726 698,515
Other current liabilities 15 146,803 148 857
TOTAL CURRENT LIABILITIES 1,830,024 2,209 931
MNOM-CURRENT LIABILITIES
Financial liabilities 13 1,091,000 1,691,000
Long term provisions 14 187,645 164,084
TOTAL NON-CURRENT LIABILITIES 1,278,645 1,855,084
TOTAL LIABILITIES 3,208,660 4,065,015
MNET ASSETS 26,017,554 23,725,643
EQUITY
Retained earnings 16 26,017,554 23,725,643
TOTAL EQUITY 26,017,554 23,725,643

T aceompanying notes form part of thes: financlal statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2011

Refained Profits
Balance at 1 July 2009 23,200,233
Profit attributable to members of the entity 525,410
Balance at 30 June 2010 23725643
Balance at 1 July 2010 23,725,643
Profit attributable to membars of the entity 470,875
Total other comprehensive income for the year 1,821,036
Balance at 30 June 2011 ___ 26017.554

The accomoanying notes form part of these financial satemeants.



WARILLA BOWLS & RECREATION CLUB LIMITED

A.B.N. 56 000 984 145

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
5 s

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from trading 17,014,282 16,830,615
Interest raceived 119,644 60,203
Interest paid (168,308) (193,916)
Payment to suppliers & employees {15,257, 712) {14,762,501)
Met cash provided by (used in) operating activities 1,707 906 1,843,311
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property 750,000 -
Payments for property, plant and equipment {903,202) {696,651)
Net cash provided by (used in) investing activities {243,202) {696,651)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings {800,000) {800,000)
Met cash provided by (used in) financing activities (800,000 {800,000)
Met increase (decrease) in cash held 664,704 446,660
Cash at baginning of financial year 2,463,303 2,016,643
Cash at end of year 3,128,007 2,463,303

The accompanying notes form part of these financial statements.



WARILLA BOWLS & RECREATION CLUB LIMITED
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Corporate Information

The financial Statements of Warilla Bowls & Recreation Club Limited (the company) for the year
ended 30 June 2011 were authorised for issue in accordance with a resolution of the directors on 27
July 2011,

Summary of Significant Accounting Policies

Basis of Preparation

These general purpose financial statements have been prepared in accrodance with the
requirements of the Corporations Act 2001, Australian Accounting Standards - Reduced Disclosure
Requirements, other autherative pronouncements of the Australian Accounting Standards Board
and Urgent Issues Group Interpretations.

The directors have elected under Section 334(5) of the Corporations Act 2001 to apply the following
Accounting Standards in advance of their effective dates:

- AASB 1053 Application of Tiers of Australian Accounting Standards; and
- AASB 2010 Amendments of Australian Accounting Standards arising from Reduced Disclosure
Requirements.

Those Accounting Standards are not required to be applied until annual reporting periods beginning
on or after 1 Juky 2013,

AASE 1053 establishes a differential financial reporting framework consisting of two tiers of
reporting requirements for general purpose financial statements:

- Tier 1 - Awstralian Accounting Standards
- Tier 2 - Australian Accounting Standards - Reduced Disclosure Requirements

AASE 2010-2 makes amendments to each Standard and Interpretation indicating the disclosures
not required to be made by Tier 2 entities or inserting RDR paragraphs requiring simplified
disclosures for Tier 2 entities.

The company complies with Australian Accounting Standards - Reduced Disclosure Requirements
as issued by the Australian Accounting Standards Board.

The adoption of these standards has resulted in significantly reduced disclosures in respect of
related parties and financial instruments. There was no other impact on the current or prior year
financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Australian Accounting Standards set out accounting policies that the AASB has concluded would
result in the financial statements containing relevant and reliable information about transactions,
events and conditions to which they apply. Material accounting policies adopted in the preparation
of these financial statements are presented below. They have been consistently applied unless
otherwise stated.

The financial statements have been prepared on an accrual basis and are based on historical costs
and do not take into account changing money values, or except where stated, current valuations of
nen-current assets. Cost is based on the fair values of the consideration given In exchange for
assels.

Income Tax

The company is considered exempt from income tax under section 50-45 of the Income Tax
Assessmant Act 1997,

Inventories

Inventories are measured at the lower of cost and net realisable value. Costs are assigned on a
first-in first-out basis.
Stores are valued at cost.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated less, where
applicable, any accumulated depreciation and impairment losses.

Property

Freehold land and buildings are measured at cost less depreciation. 1 is the policy of the entity to
have annual appraisals by the directors to ensure the carrying amount is not in excess of the
recoverable amount from thosae assets,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Plant and Equipment

Plant and equipment iz measured on the cost basis less depreciation and impalrment losses,

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in
excess of the recoverable amount from these assets. The recoverable amount is assessed on the
basis of the expected net cash flows that wil be received from the assets’ employment and
subsequent disposal, The expected nel cash flows have not been discounted to present values in
determining the recoverable amount,

Subsequent costs are included in the asset's carying amount or recognised as a separate assel, as
appropriate, only when it is probable that fulure economic benefits associated with the item will flow
to the company and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the statement of comprehensive income during the financial period in
which they are incurred.

Depreciation

The depreciable amount of all fixed assets including buildings and capitalised lease assets, but
excluding freehold land, are depreciated on siraight line basis over the asset's useful life to the
company commencing from the time the asset i held ready for use, Leasehold improvements are
depreciated over the shorier of either the unexpired period of the lease or the estimated useful lives
of the improvements. Properties held for invesiment purposes are not subject to a depreciation
charge.

The depreciation rates used for each class of depreciable azset are:

Class of Fixed Asset Depreciation Rate
Buildings 2.5%

Plant & Equipment 10-30%
Poker Machines 20-33%
Greens Plant & Equipment 10-30%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An assel's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gaing and losses on dispoesals are determined by comparing proceeds with the carrying amount.
These gains or losses are included in the statement of comprehensive income. When revalued
assets are sold, amounts included in the revaluation reserve relating lo that asset are transferred to
retained eamings,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Impairment of Assets

At each reporting date, the company reviews the camying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. If such
an indication exists, the recoverable amount of the assel, being the higher of the asset's fair valua
less costs to sell and value in use, is compared to the asset's carrying value. Any excess of the
assel's carrying value over its recoverable amount is expensed to the income statement.

Impairment testing is performed annually for goadwill and intangible assets with indefinite lives,

Where it is not possible to estimate the recoverable amount of an individual assel, the company
estimates the recoverable amount of the cash-generaling unit to which the asset belongs.

Where an impairment loss on a revalued assel is identified, this is debited agains! the revaluation
surplus in respect of the same class of asset to the extent that the impairment loss does nol exceed
the amount in the revaluation surplus for that same class of asset.

Employee Benefits

Provision is made for the company’s liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits expected to be settled within one
year together with benefits arising from wages and salaries, annual leave and long service leave
which will be settled after one year, have been measured at the amounts expected to be paid when
the liability is settied plus related on-costs. Other employes benefils payable |ater than one year
have been measured at the present value of the estimated future cash outflows to be made for
thase banefits.

Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic banefits will result and that outflow
can be reliably measured, Provisions recognised represent the best estimate of the amounts
required to seitle the obligation at the end of the reporting period.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Financial Instruments

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the entity becomes a parly to the
contractual provisions to the instrument. For finencial assets, this is equivalent to the date that the
company commits [tsalf to either purchase or sell the asset (ie trade date accounting adopted).

Financial instruments are initially measured at fair value plus fransactions costs except where the
instrument is classified "at fair value through profit or loss' in which case transaction costs are
expenses to profit or loss immediately.

Classification and Subsequent Measurement

Financial instruments are subsequentizlly measured at either fair value, amortised cost using the
effective interest rate method or cost, Fair value -epresents the amount for which an asset could be
exchanged or a liability settled, between knowledgeable, willing parties. Where available, prices
quoted in an active market are used to determine fair value. In other circumstances, valuation
technigues are adopted.

Amortised cost is calculated as:

(i) the amount at which the financial asset or financial liability s measured at initial recognition;

(i} less principal repayments;

(i) plus or minus the cumulative amortisaticn of the difference, i any, betwsen the amount
initially recognised and the maturity amount calculated using the effective interest rate
method, and

{iv) less any reduction for impairment

The effective interest rate method is used to allocale interest income or interest expense over the
relevant period and is equivalent to the rate that exactly discounts estimated future cash payments
of receipls (including fees, transaction costs and other premiums or discounts) through the
expected life {or when this cannol be reliably predicted, the contractual term) of the financial
instrument to the net carrying amount of the financial asset or financial liahility. Revisions to
expected future net cash flows will necessitate an adjustment to the carrying value with a
consequential recognition of income or an expense in profit or logs.
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MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

(i} Financial assets at fair value through profit or less
Financial assets are classified at Tair value through profit or loss' when they are either held
for trading for the purpose of shorl term profit taking, derivatives nol held for hedging
purposes, or when they are designated as such to avoid an accounting mismatch or o
enable performance evaluation where a group of financial assets is managed by key
management personnel on a fair value basis in accordance with a documented risk
management or investment strategy. Such assets are subsequentially measured at fair value
with changes in carrying value being included in profit or loss.
The company did not hold financial assets at fair value through profit or loss either in the
currant or comparative financial year.

(i) Loans and receivables
Loans and receivables are non-derivative financial assels with fixed or determinable
payments thal are not quoted in an active market and are subsequently measured at
amorlised cosl.

(i} Held-to-maturity invesiments
Held-to-maturity investments are non-derivative financial assets that have fixed maturities
and fixed or determinable payments, and it is the company's Intention to hoid these
investments to maturity. They are subsequently measured at amortised cost.

(iv} Available-for-sale financial assets
Avallable-for-sale financial assets are non-derivative financial assets that are either not
capable of being classified into other categories of financial assets due to their nature, or they
are designated as such by management. They compromise investments in the equity of other
entities where there is neither a fixed maturity nor fixed or determinable payments.
The company did not hold any held-to-maturity investments in the current or comparative
financial year.

(i) Financlal labilities
Mon-derivative  financial Habilities (excluding financial guarantees) are subsequently
measured at amortised cost.

Fair value

Fair walue is determined based on current bid prices for all quoted investments. Valuation
technigues are applied to determine the fair value for all uniisted securities, including recent arm's
length transactions, reference to similar instruments and option pricing models,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Impairment

At each reporting date, the company assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of avallable-for-sale financial instruments, a prolonged
decline in the value of the instrument is considersd to determine whelher an impairment has arisen.
|Impairment losses are recognised in the income statement.

Derecognition

Financial assets are derecognised where the centractual rights to receipt of cash flows expires or
the asset is transferred to another party whereby the entity no longer has any significant continuing
involvement in the risks and benefits associated with the asset. Financial liabilities are derecognised
where the related obligations are either discharged, cancelled or expire. The difference between the
carrying value of the financial liability extinguished or transferred to another party and the fair value
of consideration paid, including the transfer of non-cash assets or liabilities assumed, is recognised
in profit or loss.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafls, Bank
overdrafls are shown within short-term borrowings in current ligbilities on the statement of financial
paosition.

Revenue and Other Income

Revenue from the sale of goods is recognised at the point of delivery as this corresponds to the
transfer of significant risks and rewards of ownership of the goods and cessation of all involvement
in those goods.

Grant revenue is recognised in the statement of comprehensive income when the entity oblains
control of the grant and it is probable that the economic benefits gained from the grant will flow to
the entity and the amount of the grant can be measured reliably,

If conditions are attached to the grant which must be satisfied before it iz eligible to received the
contribution, the recognition of the grant as revenue will be deferred untll those conditions are
satisfied.

Warilla Bowls & Recreation Club Limited receives non-reciprocal contributions of assets from the
government and other parties for zero or nominal value. These assets are recognised at fair value
on the date of acquisition in the sialement of financial position, with a corresponding amount of
income recognised in the statement of comprehensive income.

Donations and bequests are recognised as revenue when received.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production that necessarily
take a substantial period of time to prepare for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially ready for their intended use or sale.,

All other borrowing costs are recognised in income in the period in which they are incurred.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GET incurred is not recoverable from the Australian Tax Office, In these circumstances,
the GST is recognised as part of the cost of acguisition of the assel or as parl of an item of the
expense, Receivables and payables in the statement of financial position are shown inclusive of
GST.

Cash flows are presented on a gross basis, except for the GST component of investing and
financing activities which are disclosed as operating cash flows.

Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.

When an entity applies an accounting policy retrospectively, makes a retrospective restatement or
reclassifies items in its financial statements, a statement of financial position as at the beginning of
the eariest comparative period must be disclosed,

Trade and Other Payables

Trade and other pavables represent the liability outstanding at the end of the reporting period for
goods and services received by the company during the reporting period which remain unpaid. The
balance is recognised as a current liability with the amounts normally paid within 30 days of
recognition of the liability.

Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgements incorporated inlo the financial report based on
historical knowledge and best available current information. Estimates assume a reasonable
expactation of fulure events and are based on current frends and economic data, obtained both
externally and within the company.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Koy estimalas - Impairment

The company assasses impairment at each reporting date by evalusting conditions specific to the
company that may lead to impairment of assets. Whers an impairment trigoer exists, the
recoverable amount of the asset is determined. Value-in-use calculations performad in assessing
recoverable amounts incorporate a number of key estimates.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
$ $
Revenue
Operating activities
Trading Revenue 16,861,303 15,769,763
Members Subscriptions 83,672 37623
Bowls Activiies 134,074 136,949
Entertainment 259 489 258,289
Other Income 750,370 618,175
Drinks Machine 6,807 5,364
Equipment Hire 1,725 1,808
Green Feas 33,5585 26,047
17,141,085 16,854,018

Profit from Ordinary Activities
Profit from ordinary activities before income tax
expense has been determined after;
Expenses:
Cost of sales 0,481,471 0,523,536
Depraciation of non-current assets
Total Depreciation 1,264,100 1,350,289
Auditors’ Remuneration

Accounting Fees 4,500 4,450

Audit 20,460 20,140
Total Auditors' Remuneration 33,960 33,590
Mo other benefits were received.
Cash and Cash Equivalents
Current
Cash on Hand 380,861 382,120
Westpac Bank Accounts 1,581,205 981,475
‘Warilla Bowls Gambling Account 20,000 20,000
liawarra Mutual Building Society 1,145,241 1,078 638

3,128,007 2,463 303
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
5 $

Reconclliation of cash

Cash at the end of the financial year as shown inthe
staternent of cash flows is reconciled to the related
ftems in the balance sheet as follows:

Cash and cash equivalents 3,128,007 2,463,303

3,128,007 2463 303

Trade and Other Receivables

Current
Trade Debtors 22,011 14 852

Financial Assets

Non-Current
Shares In Unlisted Companias 750 750

Inventories

Current
Stock on Hand 284,608 275618

Other Current Assets

Current
Prepayments 234218 89 438
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
$ 5
10 Property, Plant and Equipment

Land and Buildings
Freehold Land Warilla at Cost - (Core Property) 459 180 458,180
Freehold Land Shellharbour at Cost - (Mon - Core
Property) 2,316,800 218,620
Houses at Cost - (Non - Core Property) 793,418 792,073
Clubhouse Warilla st Cost 25 682 356 25,480,678
Clubhouse Shellharbour at Cost - 1,044,637
Less: Accumulated Depreciation (7,156,306) (6,731,839)

21,263,349

Total Land and Buildings 22,085,358
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

201 2010
$ $

Cabins at Cost 1,300,216 1,279,659
Less: Accumulated Depreciation (770,253) (701,732)
520,963 577,927

Pokar Machines at Cost 6,759,059 6,652,529
Less: Accumulated Depreciation (5,490 843) (5,181,747}
1,250,116 1,470,782

Bowls Greens & Lights at Cost 420 842 410,156
Less: Accumulated Depreciation {215,356) {261,674)
214,486 148 482

Greens Plant & Equipment at Cost 210,666 201,344
Less: Accumulated Depreciation {189,337) (183,657)
21,329 17,687

Clubhouse Furnishings at Cost 3,460,474 3,366,143
Less: Accumulated Depreciation (2,800,459) {2,688,076)
860,015 678,067

Tennis Courts at Cost 271,635 271,635
Less: Accumiilated Depreciation (261,766) (252,600)
9,860 19,035

Shellharbour Plant and Equipment at Cost 52,442 52,442
Less: Accumulated Depreciation (52.442) {51,372)
= 1,070

Motor Vehicles at Cost 281,029 292 814
Less: Accumulaled Depreciation (235,066) (242 854)
45,063 439,960

Total Plant and Equipment 2,740,741 2,863,010
Total Property, Plant and Equipment 24 836,009 24,225 359

11 Intangible Assets

Poker Machine Entitiements at Cost 720,340 720,340
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2011

20141 2010
$ §
12 Trade and Other Payables
Current
Trade Creditors 296,089 230,378
GST Clearing Account 73,406 122,181
369,495 361,559
13 Financial Liabilities
Current
Wesipac Bank Bill &00,000 1,000,000
800,000 1,000,000
Non-Current
Waeslpac Bank Bill 1,084,000 1,691,000
Security
The bank loan is secured by a:
(i) Rengistered first ranking mertgage over freehold
property.
(i) Registerad first ranking fixed and floating charge
over the assets and undertakings of the Company.
14 Provisions
Current
Holiday Pay 328,882 339,859
Poker Machine Tax 134,247 149, 306
Long Service Leave 150,587 209 260
613,726 608,515
Mon-Current
Long Service Leave 187,645 164,084
Aggregate employee benefit liability 667,124 713,203
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
$ $
15 Other Liabilities
Current
Sub-Club Funds 39,856 38,364
Accrued Charges 42,638 43,889
Subscriptions in Advance 16,600 32,413
SBC Members Building Fund 19,980 -
Security Deposits 27,729 35,181
148,803 140,857
16  Retained Earnings
Retained eamings at the beginning of the financial :
year 23,725,642 23,200,233
Met profit attributable to members of the company 2,291,911 525,410
Retained eamings at the end of the financial year 26,017,554 23,725,643
17  Cash Flow Information
Reconciliation of cash flow from operations with
profit after income tax
Profit {(loss) after income tax 2,201,911 525410
Non-cash flows in profit :
Profit on sale of non-current assets (1.765,186) -
Depraciation 1,264,100 1,350,289
Charges to provisions (61,228) 34,729
Changes in assets and liabilities :
{Increase) Decrease in inventories (9,080) (16,717)
{Increase) Decrease in deblors (7,159) 11,440
{Increase) Decrease in prepayments (10,334) (21,057)
Increase (Decrease) in creditors & accruals 20,895 41,008
Increase (Decrease) in subscriplions in advance (15,813) 18,209
Cash flows from operations 1,707,906 1,843 311
18  Key Management Personel Compensation
Total Compensation 391,560 218,555
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
$ $

19

Total compensation includes all remuneration paid to
General Managers and Directors during the year.

Segment Reporting

The Company operates solely as a Registered Club in New South Wales and provides facilities and
offers services common to most Bowling Clubs.
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DIRECTORS' DECLARATION
The directors of the company declare that;
1. The financial statements and notes are in accordance with the Corporations Act 2001;
{a) comply with Accounting Standards and the Corporations Regulations 2001; and

{b) give a true and fair view of the financial position as at 30 June 2011 and of the performance for
the year ended on that date of the company.

2. In the directors’ opinien there are reasonable grounds ta believe that the company will be able
o pay ils debts as and when they become due and payable,

This declaration is made in accordance with a resolution of the Board of Direclors.

Director: :.J\I m M—f

Mr Thomas Feen

Dated 27 July 2011
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DISCLAIMER ON ADDITIONAL FINANCIAL INFORMATION

The additional information on the proceeding pages is in accordance with the books and
records of Warila Bowls & Recreation Club Limited which have been subjected to the
auditing procedures applied in the statutery audit of the company for the year ended 30
June 2011, It will be appreciated that the statutory audit did not cover all details of the
additional financial information. Accordingly, we do not express an opinion on such
financial information and no warranty of accuracy or reliability is given.

In accordance with our firm policy, we advise that neither the firm nor any member or
employee of the firm undertakes responsibility arising in any way whatsoever to any
person (other than the company) in respect of such information, including any errors or
omissions therein, arizing through negligence or otherwise however caused.

BOOTH PARTNERS
Certified Practising Accountants

LA S e fhe
Fartner : David Murphy CA v/ L/
52 Osborne Street, Nowra NSW 254

Dated 27 July 2011
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SUPPLEMENTARY INFORMATION
DEPARTMENTAL PROFIT AND LOSS STATEMENT
FOR THE YEAR ENDED 30 JUNE 2011

201 2010
Note $ E]

Bar Trading Account
Sales 2,400,115 2,343,020

2400115 2,343,020
LESS: COST OF GOODS SOLD
Opening Stock 95,696 97,555
Bar Purchases 1,015,958 091,538
Closing Stock (106,032) (95,696)

1,005,620 993,397
GROSS PROFIT FROM TRADING 1,394 405 1,349,623
EXPENDITURE
Bar Requisites & Supplies 17,389 17,825
Bar Repairs & Maintenance 5,143 7,300
Direct Bar Wages 899,121 B65,145
Wasiage/Breakages 16,675 17 469

938,328 807,742

NET PROFIT 456,167 441,881

The accormpanying notes form part of these fimancial statements.
Thesa statemeants should be read In conjunction with the attached compilation
report of Booth Pariners Accountants.
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SUPPLEMENTARY INFORMATION

DEPARTMENTAL PROFIT AND LOSS STATEMENT

FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
Note $ $

Poker Machine Trading Account
Met Clearances 8,552,621 8,684,294

9,552 621 9,684,204
EXPENDITURE
Clearance Cosls 4,390 3,524
Depreciation 382,380 461,402
Gaming Monitoring 96,976 91,200
GST Poker Machines £69,113 850,225
GST Rebate {17,180) (17,180)
Poker Machine Promotions 98,700 135,900
Maintenance & Service 172,636 163,125
State Gaming Tax 1,854,352 1,882,709
Statewide Link 128,362 165,628
Waages 572,356 568,630
Warilla Winners 115,194 127,306

4,380,379 4,562 460
NET PROFIT 5172242 5.121,825

The actompanying notes form pan of thess financial statements.
These statements should be read in conjunction with the attached compilation

report of Booth Pariners Accountants,
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SUPPLEMENTARY INFORMATION
DEPARTMENTAL PROFIT AND LOSS STATEMENT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
Note 3 %

Emeralds Restaurant & Function
Emaralds Restaurant Sales 4483 598 521,952
Function Meals 404,915 334,630
Room Hire 31,064 36,7958

920,577 893,380
EXPEMDITURE
Function Accessories 38197 42121
Replacements 14,439 16,321
Purchazes 356,888 338,005
Wages 464 867 463,510

875,391 B59, 966
NET PROFIT 54,186 33,414

The accompanying notes form part of these financlal statements,
These statements shoukd be read in conjunction with the atisched compilation
report of Booth Partners Accountants.
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SUPPLEMENTARY INFORMATION
DEPARTMENTAL PROFIT AND LOSS STATEMENT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
Mote $ 3

Bottieshop Trading
Sales 245 047 267 643

245,047 267,643
LESS: COST OF GOODS SOLD
Opening Stock 45,155 46,187
Purchases 163,761 200,125
Closing Stock (47,148) (45,155)

191,768 210,157
GROSS PROFIT FROM TRADING 53,279 57,488
EXPENDITURE
Bottle/Gift Shop Operaling Expenses 2437 2,849
MET PROFIT FROM TRADING 50,842 54 637

The accompanying notes form part of theze financlal statements.
These statements should ba read in conjunction with the attached compilation
report of Booth Partners Accountanls
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SUPPLEMENTARY INFORMATION
DEPARTMENTAL PROFIT AND LOSS STATEMENT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
Mote $ 3

Gift Shop Trading
Sales 31,184 30,204

31,184 39,204
LESS: COST OF GOODS SOLD
Opening Stock 10,434 6,684
Purchases 23,684 31,829
Closing Stock {10,766) {10,434)

23,352 30,079
NET PROFIT FROM TRADING 7,832 9.215

The: accompanying notes form part of these financial statements.
These statemeni= should be read In conjunction with the atached compilation
report of Booth Partners Accountants.,
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SUPPLEMENTARY INFORMATION
DEPARTMENTAL PROFIT AND LOSS STATEMENT
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
MNote $ 3

Butcher Shop Trading
Sales 725,016 701,041

725,016 701,041
LESS: COST OF GOODS S0OLD
Cpening Stock 8,511 0,928
Purchases 404,917 466,134
Closing Stock (10,457} (8,511}

493,971 466,551
GROSS PROFIT FROM TRADING 207,693 204,411
EXPENDITURE
Electricity 4,052 5,700
Repairs & Maintenance 3476 5,804
Rent 13,570 13,809
Supplies 20,658 21,897
Vehicle 1,899 BOG
Wages 160,908 140,016

204,563 188,132
NET PROFIT 26,482 46,358

The accompanying notes form part of these financial stataments.
Thess statements should be read in conjunciion with the attached compilation
repor of Booth Fanners Accountants,
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